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ary, petty-bourgeois critics 'of capitalist imperialism dream of going back to "free," "peaceful," and "honest" cam-petition.
"The prolonged raising of prices which results from the formation of cartels," says Kestner, "has hitherto been observed only in relation to the most important means of production, particularly coal, iron and potassium, but has never been observed in relation to (manufactured goods. Similarly, the increase in profits resulting from this raising of prices has been limited only to the industries which produce means of production. To this observation we must add that the 'industries which process raw materials (and not semimanufactures) not only secure advantages from the cartel formation in the shape of high profits, to the detriment of the finished goods industry, but secured also a dominating position over the latter, which did not exist under free competition."*
The words which we have italicized reveal the essence of the case which the bourgeois economists admit so reluctantly and so rarely, and which the present-day defenders of opportunism, led by K. Kautsky, so zealously try to evade and brush aside. Domination, and violence that is associated with it, such are the relationships that are typical of the "latest phase of capitalist development"; this is what -inevitably had to result, and has resulted, from the formation of all-powerful economic monopolie3.
We will give one more example of the methods employed by the cartels. Where it is possible to capture all or the chief sources of raw materials, the rise of cartels and for notation of monopolies is exceptionally easy. It would be wrong, however, to assume that monopolies do not arise in other industries in which it is impossible to corner the sources of raw materials. The cement industry, for instance, ran find its raw materials everywhere. Yet in Germany this
* F-ftstner, o/?. cif.,'p. 254,